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Central Securities Depository of Iran; driving force behind 
Commodity Exchanges development

As we continue to navigate 
the challenges of COVID-19 
to our services during the 
past two years, we would 
like to ask everyone to 
pause and take a moment to 
think again about the 

changes made by 
individuals and 
organizations despite the 
ongoing situation to 
achieve goals only by 
re-organizing the existing 
resources.

Central Securities Depository 
of Iran has similarly sought to 
remap (redefine, re-draw) its 
procedures and remove 
barriers to developing the 
commodity exchanges in the 
Iranian capital market during 
the past Persian calendar year 
ended on March 21, 2022.

This approach taken by CSDI 
has led to the development of 
an efficient trade and post-
trade infrastructure for 
futures (parallel salam 
contracts) contracts on the 
IRENEX, establishing the risk 
management infrastructure to 
have a comprehensive 
collateralization mechanism 
and achieving innovative 
operations for commodity-
backed (debt)securities, etc.

The vital point I have to 
mention here is the 
unwavering support of all 
departments at Central 
Securities Depository of Iran 
in developing the necessary 
technical and legal 
infrastructure.
In this bulletin, while providing 
the latest data on commodity 
exchanges in winter 2021-22, 
we also brief our dear 
audience on the latest 
decision-making events at 
CSDI to facilitate our services 
to the commodity markets. 

I would also like to take this 
opportunity to thank all our 
staff at the Central Securities 
Depository of Iran for their 
commitment and dedication 
during the challenging period.

CEO Message

Mohammad Baghestani
CEO & Board Member
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With the start of trading on 
the Iran Energy Exchange 
(IRENEX) in March 2013, the 
pre-trade and post-trade 
processes were commissioned 
to Central Securities 
Depository of Iran to reduce 
risks and facilitate the process 
and settlement of transactions 
conducted on IRENEX. 
IRENEX began with trading 
electricity, tar and coal 
products, and over the years, 
other products gradually 
joined the trading pit at the 
exchange. The services 
provided by CSDI to the 
IRENEX include registration 
and repository of commodities, 
confirmation of offerings and 
orders, and the clearing and 
settlement of transactions. 
The settlement of commodity-
based securities, which is one 
of the newly-emerged 
instruments in the country's 
capital market, was also 
relayed to CSDI. 
Due to the different nature of 
these instruments, specifically 
their underlying assets 
delivery process, operational 
procedures were devised, and 
the necessary systems to 
address such requirements 

were developed. Due to the 
constant growth of the market 
for the commodity-backed 
securities, upgrading and 
updating of existing 
procedures and systems 
became a regular practice for 
CSDI technical teams. 
Since 2018, CSDI has 
undergone fundamental 
reforms in its operations to 
keep up with the evolving 
processes of the settlement of 
transactions conducted at the 
commodity exchanges as one 
of its major roles in the Iranian 
capital market. 
As part of the reforms, the 
Commodity Market 
Settlement Department was 
formed at CSDI; and it 
currently takes care of 
settlement operations for all 
the transactions conducted on 
IRENEX, as well as commodity-
backed securities and futures 
contracts traded on the Iran 
Mercantile Exchange (IME), 
through systems and platforms 
running by CSDI.
CSDI has taken major steps in 
promoting the settlement 
processes for commodity 
exchanges since 2018, with a 
brief timeline, which is as follows:

1397 2018-2019

 } Launch of the Comprehensive Settlement System for IRENEX

1398 2019-2020

 } Launch of the Collateral Management System
 } Inauguration of Conditional, Multi-Stage Settlement 

Mechanism (the first-ever system of this kind in Iranian 
commodity market)

 } Designing Mechanism for Obtaining guarantees from 
Precious Commodity Vaults

2020-2021

 } Start of using commodity deposit certificates as Collateral
 } Partnership in enactment process of directive for Issuing 

Commodity-Backed Debt Securities in Commodity Exchanges
 } Start of offering settlement services for Capacity Certificate 

Securities
 } Translation of forms and instructions related to transactions 

at spot markets 

 } Codifying of a comprehensive guideline for Accepting 
Collaterals in Commodity Exchanges

 } Publishing the bulletin of "CSDI & Commodity Exchanges”
 } Partnership in codifying the "Directive of Standard Parallel 

Salam Contracts on Housing Units"
 } Codifying the procedure of depositing default settlement 

penalties into sellers accounts
 } Offering settlement services for futures contracts on IRENEX 

and issuance of Commodity-linked Deposit Certificates for 
Copper Cathodes, Rebars, Glass, and Chickpeas

1400 2021-2022
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Glass-linked deposit certificates trading begins on IME
Trading of Commodity-linked 
deposit certificates of sheet 
glass products began on Iran 
Mercantile Exchange on 
March 15, 2022, and on the 
first day of trading, 7,534 
certificates representing 
7,534 square meters of sheet 
glass were traded on the 
exchange.
After fluctuations in the 
product pricing due to 
problems in market 
distribution, IME added the 
product to the basket of listed 
commodity-linked certificates 
of deposit tradable on the 
commodity exchange to 
manage the consumer market 
and facilitate the purchase of 
the product for retail buyers.
Trade of Certificates of 
Deposit linked to sheet glass 
products opens on IME in the 
form of single-price auctions, 
and for this reason, the pre-
opening session for the item 
starts at 12:45, ending 13:30, 
with a subsequent single price 
auction, which is held at 13:30. 
Each commodity-linked 
deposit certificate for glass 

sheets represents one square 
meter of glass.
There is no secondary market 
for glass-linked deposit 
certificates. After the trade is 
concluded, the buyer is 
obligated to take the delivery 
of the commodity from the 
IME-certified warehouses by 
the expiration date of the 
traded certificates.
Trading days for the item are 
set on Monday every week 
until further notice, and if the 
day falls on a holiday, the 
trading day will be the next 
business day after the official 
holiday. The price limit is 10% 
of the base price announced 
by the supplier.
The products are destined for 
the domestic market, and the 
buyer is not supposed to 
export them; however, the 
export of products made from 
the items bought from IME 
trading floors is not 
prohibited. The other control 
mechanism imposed by IME 
for the glass-linked deposit 
certificates is that only the 
manufacturer company can 

deliver the sheet glass items to 
the IME-certified warehouses. 
The expiration date of the 
traded commodity-linked 
deposit certificates for the 
sheet glass is Wednesday of 
the same trading week, and the 
owners of certificates must 
take all necessary measures to 
handle the delivery of the 
products from the warehouse 
no later than the Sunday of the 
week after the expiration date 

of the certificate.
Among the steps successfully 
taken by CSDI was supporting 
eleven manufacturing 
companies applying to offer 
their products on IME in 
providing necessary 
guarantees under the 
General Regulations 
Governing all Types of 
Guarantees for 
Commodity and Stock 
Exchanges.
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IRENEX Opens Future Trading in March 2022

Iran Energy Exchange 
(IRENEX) opened the trading 
floor for naphtha and 
methanol futures contracts on 
March 9, 2022.
The CEO of IRENEX, Mr. Ali 
Naghavi, said the futures 
trading has started after 
preliminary actions for the 
trading were finalized in 
partnership with Central 
Securities Depository of Iran 
(CSDI), Securities and 
Exchanges Organization 

(SEO), Tehran Stock Exchange 
Technology Management 
(TSETMC), and an online 
service company. 

Pointing to the fact that 
launching futures trading has 
been among the exchange's 
top priorities, the CEO of the 
IRENEX noted that the futures 
contracts for gasoline, 
methanol, naphtha, gas 
condensate and liquefied 
petroleum gas were approved 

by the IRENEX Board of 
Directors. 

He added that the first 
methanol futures contract 
was officially traded on 
IRENEX after being offered 
on the exchange trading 
floor on March 9, 2022.  
Futures’ trading is one of 
the most common ways of 
investing in energy products 
worldwide, allowing 

investors to manage the risk 
of these stark price 
fluctuations related to 
energy products. 
In 2021, over 62 billion 
futures contracts were 
traded globally, which shows 
a 33 percent increase 
compared to a year earlier.
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Summary

Part 1

SPOT MARKET

       Value of Trades (million rials)

Total 315,332,381

Settled 309,460,283

Cancelled 5,872,098

Geographical distribution of foreign investors in IRENEX 
international floor:

Hong Kong

UAE

Iraq

Turkey

Azerbaijan

Armenia

Georgia

Pakistan

Afghanistan

China

Oman
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Decision-making 
Indicators

Decision-making indicators

 Ê Huge increase in the volume of trades settled using the 
over-the-counter settlement method points to the ongoing 
need for more focus on facilitating this method and leading 
suppliers towards cash settlement. To that end, the 
electronic OTC settlement method has taken the center 
stage in the CSDI priorities to achieve that goal. 

 Ê An increase in crude oil prices in winter 2022 ended in a 
growth of over 3% in the value of petroleum products 
trades on IRENEX, compared to the 2021 fourth quarter.

 Ê Due to the high volume of trades on the IRENEX 
international trading floor and the optimistic speculations 
by foreign customers about the Iranian political situation in 
the winter 2022, the number of trading accounts opened 
for investors from the European countries rose by 20. The 
situation around natural gas inventories in Europe and the 
possible improvement in Iran's political relations, including 
the possible lifting of economic sanctions against the 
country, could lead to a greater demand by foreign 
investors for energy products up for grab on Iran's energy 
exchange, including the LNG.

 Ê Among the brokerage firms active on the IRENEX spot 
market, Pars Ideh Bonyan, Pegah Yavaran Novin, and Mofid 
have recorded the highest value of trades.

 Ê In winter 2022, three commodities were listed on IRENEX, 
and their trade debuted on the exchange, with a recorded 
trade value of over 25 thousand billion IR Rials.

COMMODITY-BACKED SECURITIES

     Value of Trades (million IRR)

Standard Parallel Salam Contracts 35,685,735

Commodity-linked Deposit Certificates 221,638,382

Certificates of Electricity Capacity 3,072,667

       Standard Parallel Salam Contracts Issued in Winter 2022
       (billion IRR)

Marjan Petrochemicals 5,000

Bushehr Petrochemicals 30,000

Gilan Regional Power 13,000

Saba Arvand 20,000

Thermal Power 22,700

Water, Power Res. Dev. 2,300
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 Ê Trade of futures contracts has been launched on IRENEX 
since March 26, 2022, and CSDI has taken control and is 
monitoring their settlement processes. 

 Ê Glass deposit certificate trading was launched on IME, to 
improve distribution dynamics for the product in the 
market, price transparency, and better access of retail 
customers to glass products in winter 2022. 

 Ê CSDI was a leading partner of IME in securing the related 
collaterals, warehouse warrants and securing eleven new 
warehouses to set the ground for glass trading on IME.

Decision-making indicators

GUARANTEES

       Value of Guarantees (million IRR)

Total 215,684,810

Collateralized Securities 92,623,974

Bank Guarantee 123,060,836

Decision-making indicators

 Ê It should be noted that the ratio of "inventory to 
warehouse capacity" for this item has been determined 
as an indicator to assess warehouse risk a result of 
CSDI's consultations with IME.

 Ê Among major measures taken by CSDI in risk 
management was drafting the Comprehensive guideline 
on Securing Collaterals for trades on commodity 
markets in Iran. The document was drafted based on 
IRENEX and IME considerations and its final version 
was approved and announced by CSDI's board of 
directors. 

 Ê As a result of interactions with the IME and in line with 
the existing policy of saving expenses in the process of 
freeing up guarantees offered to precious commodity 
warehouses, the IME has started to accept insurance 
policies with a floating compensation rate (equivalent to 
the warehouse's inventory) from commercial banks.

DEVELOPMENT ACTIONS

 Ê Launching trade of Saving Energy Securities
 Ê Expansion of energy futures trades
 Ê Reforming the process of receiving OTC Settlement 

Documents 
 Ê Launching mechanism for Settlement of Trades with Foreign 

Currencies
 Ê Developing Comprehensive Collateral Management System 
 Ê Establishment of Platform for Electronic Payment of 

Warehousing Fees 
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IRENEX
SPOT 
MARKET

Part 2

Spot market statistics 
(million IRR)

Winter 2021 Winter 2022
Differential 

percentage

Total value of trades 152,839,153 315,332,381 106%

Total value of settled trades 136,957,254 309,460,283 126%

Value of canceled trades 15,881,899 5,872,098 -63%

Number of total trades 2,097 2,305 10%

Number of settled trades 2,026 2,277 12%

Number of traded commodities 48 53 10%

IRENEX spot market trades

Value of trade by commodity groups

0

50,000,000

100,000,000

150,000,000

200,000,000

250,000,000
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Value of trade by commodity groups

Crude Oil 

and Natural 

Gas

Chemicals
Special Oil 

Products

Gas 

Products

Major Oil 

Products

Other Oil 

Products

Coal and 

Derivatives

Electricity and 

Renewables

Winter 

2021
7,872,926 7,941,770 60,626,385 58,830,555 4,141,022 12,415,443 81,911 929,139

Winter 

2022
6,220,906 13,184,609 210,249,887 64,941,420 522,499 17,695,721 1,504,242 1,013,096

Trade Value

Premium 

Discovery
208,976,969

Cash 83,224,148

Credit 18,312,717

Salam 4,818,547

Recent developments in oil and gas products and 
foreign currencies exchange rates

 � After the Russia-Ukraine war broke out and the 
ongoing global concerns about potential disruptions in 
oil supplies, oil prices rocketed to the highest levels 
since April 2012. Other factors driving up oil prices 
were the recent decline in Russian oil supplies 
resulting from sanctions imposed against the country 
and the release of U.S. oil reserves due to an increase 
in the number of oil rigs in the country. 
During this period, Iran's 
Ministry of Petroleum 
announced that the 
country's oil production 
had reached pre-sanctions 
levels of over 3.8 million 
barrels per day.

 � The global crude oil prices always directly impact the 
price of petroleum products and the sale of these 
products. The value of the local currency against major 
currencies in the world, its rising or falling trends, and 
its prospects is also a major factor in market players' 
decision-making actions. As a result, as shown in the 
following charts, as a result of rising oil prices and 
falling dollar exchange rate, the value of petroleum 
products trading has increased significantly in winter 
2022. 

OTC: 
257,212,314

Cash: 
50,306,269

Conditional: 
1,788,286

With Guarantee: 
6,025,513

OTC

Cash

ConditionalWith Guarantee

Multi Stage
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Value of oil products trade

Trade Value 39,113,290 80,991,125 114,584,598
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Correlation of global oil price with Dollar Exchange 
rate in Winter 2022
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Thaw in trade ties 
One of the most influential 
factors in any nation's 
economy is the country's 
international relations and 
interactions. Iran has suffered 
several rounds of heavy 
economic sanctions, besides 
confiscation of large amounts 
of its assets since the victory 
of the Islamic Revolution in 
1979. These factors led to 
increased operational risks on 
foreign investment and the 
export-oriented trading floors 
in the country's commodity 
exchanges. Therefore, 
improving political relations, 
including the removal of 
economic sanctions, can 
strengthen currency 
exchanges and the country's 
economic growth. Recently, 

the presence of foreign 
traders - who are potential 
buyers for listed items up for 
grabs on IRENEX’s 
international trading and their 
trading volume- has increased 
significantly, and the number 
of requests from foreign 
investors residing in European 
countries to receive the 
trading accounts has 
increased, consequently. 
During winter 2022, the 
number of trading accounts 
created for investors from 
European countries was 20. It is 
while the total number of 
trading accounts created for 
foreign investors since the 
establishment of the IRENEX 
was only 148 since the 
establishment of the markets.

0 200,000,000,000,000 400,000,000,000,000
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Winter 2021

Value of Settled Trades Value of Canceled Trades

Value of settled and canceled trades

Export Pit: 76%

Domestic Pit: 24%

Export Pit: 97%

Domestic Pit: 3%

Export Pit: 78%

Domestic Pit: 22%

Export Pit: 89%

Domestic Pit: 11%

Value of 
Settled 
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Value of 
Canceled 
Trades
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IRENEX international floor trading data

In general, the offers listed on the 
IRENEX website are divided into two 
categories of local and international 
trading floors in terms of their target 
markets. In winter 2022, the trade 
value of the IRENEX spot market's 
international floor was more than 
246,000 billion rials, showing a 106% 
percent increase compared to the 
same period last year. It is also 
expected that in case of revival of 
JCPOA agreement, the removal of 
economic sanctions against Iran, as 
well as an end to the ongoing 
Coronavirus pandemic, along with the 
launch of foreign exchange settlement 
mechanism in the Iranian capital 
market and finally the removal of 
current limitations for Iranian banks 
to open accounts and transfer funds 
for foreign customers, we will see an 
increase in the demand and presence 
of potential foreign investors on 
IRENEX.

Hong Kong

Value of trading (million IRR)

41,778,879

Number of traders

1

China

Value of trading (million IRR)

13,300,155

Number of traders

2

Oman 

Value of trading (million IRR)

291,097

Number of traders

1

Iraq

Value of trading (million IRR)

4,398,737

Number of traders

11

Azerbaijan

Value of trading (million IRR)

300,503

Number of traders

1

Armenia

Value of trading (million IRR)

1,771,230

Number of traders

6

Turkey

Value of trading (million IRR)

7,747,780

Number of traders

3

UAE

Value of trading (million IRR)

141,959,230

Number of traders

7

Pakistan

Value of trading (million IRR)

9,906,075

Number of traders

3

Afghanistan

Value of trading (million IRR)

9,456,502

Number of traders

14

Georgia

Value of trading (million IRR)

1,127,000

Number of traders

2 The geographical distribution of investors can be the basis for providing 

foreign currency settlement services and the development of related 

infrastructure.
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COMMODITY-
BACKED 
SECURITIES

Part 3

Trading Statistics
(million IRR)

Winter 2021 Winter 2022
Differential 

percentage

Commodity-Linked Deposit 
Certificates

20,981,640 35,685,735 70%

Standard Parallel Salam
Contracts

123,841,673 221,638,382 79%

Certificates of Electricity

Capacity
5,907,347 3,072,667 -48%

Trading Statistics

Value of Certificates of Deposit trade by commodity 
(million IRR)

Rice Pistachio Date Saffron Cumin
Gold Bullion 

Coins
Raisins Chickpea Cement

Sheet 

Glass
Rebars

Winter 
2021

- 69,358 3,431 2,285,613 6,932 18,606,862 9,445 - - - -

Winter 
2022

90,384 7,944 - 17,358,042 8,033 17,490,674 923 2,142 706,388 8,499 12,706
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Warehouse costs by commodity

Rice Pistachio Date Saffron Cumin
Gold Bullion 

Coins
Raisins Chickpea

Winter 
2021 - 266 19 6,496 74 29,936 32 -

Winter 
2022 55 22 - 39,609 35 38,664 4 8

Inventory and Capacity of Admitted Warehouses Listed 
by Commodities (at End of Winter 2022)

Sa
ff

ro
n Capacity Inventory

44,100 40,380

C
em

en
t

Capacity Inventory

287,440 79,621

C
u

m
in Capacity Inventory

151,000 18,286

R
ic

e Capacity Inventory

500,000 53,232

P
is

ta
ch

io Capacity Inventory

150,000 6,703

G
o

ld
 

B
u

lli
o

n
 

C
o

in
s Capacity Inventory

1,172,208 386,168

R
eb

ar
s Capacity Inventory

1000 810

Sh
ee

t 
G

la
ss Capacity Inventory

1,456,786 1,417,852

C
h

ic
kp

ea Capacity Inventory

142,815 10,702

R
ai

si
n

s Capacity Inventory

130,000 7,889

92%

6%

33%

28%

12%

11%

4%

81%

97%

7%

The ratio of inventory to the capacity of commodity 
warehouses for each listed commodities and their linked 
securities is affected by various factors. For instance, during 
the harvest season, due to the lower price of the crop, the 
tendency to keep it in storage may be higher until the time 
when a possible increase in prices starts. Also, at this time 
period, due to the standard environment of trading 
commodity-linked deposit certificate derivatives and the risk 
of low liquidity of high volume transactions, we may face an 
increase in inventory.
The ratio of "inventory to warehouse capacity" has been used 
as an indicator to assess risks associated with the warehouses.

All amounts of agricultural products are in Kg, unit of Gold Bullion 
Coins in IME warehouses is number of coins and unit of cement is Ton. 

The ratio of "inventory to warehouse capacity" is used as an 
indicator to assess warehouse risk. Using it requires 
providing inventory information online.
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Value of standard parallel Salam contracts trade by 
exchange market

0

20,000,000

40,000,000

60,000,000

80,000,000

100,000,000

120,000,000

140,000,000

22 Dec2021-20
Jan2022

21 Jan - 19 Feb 20 Feb - 20 Mar

IRENEX 98%

IME 2%

IRENEX 88%

IME 12%

IRENEX 100%

Trade value 42,509,439 43,423,838 135,705,105

Value of standard parallel Salam contracts trade by 
commodity

Electricity Polyethylene Polypropylene Steel Ingot Methanol
Natural Gas 

Condensate
Rebar

Light Crude 

Oil

Heavy 

naphtha

Hot Steel 

Sheets

31,978,281 19,944 - 451,708 10,515,469 9,017,040 - 70,146,454 - 1,712,727

75,193,655 - 5,039,277 - 34,999,757 656,862 1,000,024 - 104,748,857 -

0

20,000,000

40,000,000

60,000,000

80,000,000

100,000,000

120,000,000

Winter 2021 Winter 2022

Issued standard parallel Salam contracts

Issuer Marjan Petrochemical Co.

Underlying Asset Methanol

Value 5,000 billion IRR

Issuer Thermal Power Plants Holding Co.

Underlying Asset Electricity

Value 22,700 billion IRR

Issuer Saba Arvand Oil and Gas Development Co

Underlying Asset Export-bound Heavy Crude Oil

Value 20,000 billion IRR

Issuer Gilan Regional Electric Co.

Underlying Asset Electricity

Value 13,000 billion IRR

Issuer Bushehr Petrochemical Co.

Underlying Asset Methanol

Value 30,000 billion IRR

Issuer
Iran Water and Power Resources 

Development Co.

Underlying Asset Electricity

Value 2,300 billion IRR



Winter  2022
Analttical & Statistical
Report

36 37

Guarantees

Part 4

One of the major risks facing CSDI as the sole provider of 
settlement services in the Iranian capital market is those 
associated with the process of safekeeping bank guarantees 
and securities pledged as collaterals at CSDI. 

Therefore, the value of guarantees accepted by CSDI in each 
period is very important in the field of risk management. In the 
following, we will review the guarantees available at the end of 
winter 2022.

Risk Management

Value of collateralized securities with CSDI by 
instruments

Value of Collateralized Securities (million IRR)

Standard Parallel Salam Contract 56,353,404

Commodity-linked Deposite Certificate 24,902,120

Spot Market 11,368,450

Standard Parallel 
Salam Contract

61%

Commodity-linked 
Deposite 

Certificate
27%

Spot Market
12%
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Value of bank guarantees by instrument & beneficiary
(guarantee recipient) 

689,500

33,312,343

5,390,0383,752,554

79,916,401

Broker

Seller (Supplier)

BuyerWarehouse

Issuer

Value of bank guarantees (Million IRR)

Standard Parallel Salam Contract 79,916,401

Spot Market 39,354,881

Commodity-linked Deposite 

Certificate
3,752,554

Future 37,000

Guarantees of Commodity-Linked Securities 
Due to current challenges concerning the types of collaterals 
acceptable by CSDI for commodity-linked securities, 
potential fluctuations in the price of the underlying assets, 
and the pledged securities as collaterals, consistent review of 
the received collaterals has always been on the company's 
top agenda.
In the following, we will examine the ratio of existing 
guarantees to the required guarantees for the standard 
parallel Salam contracts and commodity-linked certificates of 
deposit.

Guarantee for Standard Parallel Salam Contracts

In Spring 2022, there were 39 standard parallel Salam contracts 
that have not yet been settled. Due to the financing nature of 
these securities, their issuance in the market seems highly 
attractive for investors, primarily legal government-affiliated 
investment entities.
Among government-affiliated issuers, one can name the Ministry 
of Economy on behalf of the Government of the Islamic Republic 
of Iran, companies affiliated with the National Iranian Oil 
Company, and subsidiary companies of the Ministry of Energy.

In the following, we will examine the ratio of guarantees received 
by CSDI from issuer companies who have issued securities 
guaranteed by themselves.

Issuer Marjan Sirjan Steel Co.

Value of Guarantees 
(million IRR)

1,785,000

Value if Commitments
(million IRR) 1,785,000

Ratio of Guarantees 
to Commitment

1,0

Issuer Jam Petrochemical Co.

Value of Guarantees 
(million IRR)

6,900,000

Value if Commitments
(million IRR) 51,275,029

Ratio of Guarantees 
to Commitment

7,4

Issuer Atieh Middle East Steel co.

Value of Guarantees 
(million IRR)

1,190,000

Value if Commitments
(million IRR) 1,190,000

Ratio of Guarantees 
to Commitment

1,0

Issuer Arian Mahtaab Gostar Co.

Value of Guarantees 
(million IRR)

690,000

Value if Commitments
(million IRR) 831,206

Ratio of Guarantees 
to Commitment

1,2

Issuer Bushehr Petrochemical Co.

Value of Guarantees 
(million IRR)

56,644,000

Value if Commitments
(million IRR) 60,892,301

Ratio of Guarantees 
to Commitment

1,1

Issuer
Abadan Power Generation 

co.

Value of Guarantees 
(million IRR)

1,416,100

Value if Commitments
(million IRR) 3,403,269

Ratio of Guarantees 
to Commitment

2,4

Issuer
Zagros Kowsar Power 

Generation co.

Value of Guarantees 
(million IRR)

1,062,075

Value if Commitments
(million IRR) 1,315,890

Ratio of Guarantees 
to Commitment

1,2

Issuer Marjan Petrochemical Co.

Value of Guarantees 
(million IRR)

14,161,000

Value if Commitments
(million IRR) 15,577,100

Ratio of Guarantees 
to Commitment

1,1
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Guarantees for Commodity-Linked Deposit Certificates

0 2,000,000 4,000,000 6,000,000

Refah Bank
Ayandeh Bank

Bank Saderat Iran
National Iranian Copper Industries Co.

Bahraman Saffron Company
Mellal Saffron

Tarvand Saffron
Mashregh Zamin Zarrin Saffron
R.Khorasan Union of Rural and…

Novin Saffron
Float Kavian

Ardakan Glass Co.
Iran Float

Shargh Cement
Liya Glass

Abyek Cement
Cement Development Mahan Kerman

Saman Gharb Cement co
Asia West Cement Complex Plant

Khuzestan Cement Company
Saveh Jaam

Hormozgan Cement
Momtazan Cement

Kamiaran Union of Rural and Agricultural…
Monde Dashti Cement

Minoo Bazr
Khuzestan Cement Company

Zanjan Cement
Nahavand Cement

Fars Cement
Bojnourd Cement

Khash Cement Company
Ghazvin Glass Co.

Kangan Cement
Firuzkuh Cement

Gilan Cement
Morteza Shri Warehouse

The proven role of 
commodity-linked deposit 
certificates in increasing the 
price transparency of the 
underlying assets in the 
market and the possibility of 
purchasing such securities for 
retail investors has led to an 
increase in commodity-linked 
deposit certificate trading and 
the variety of related 
products to the underlying 
assets. 
In the last six months, 
products such as chickpeas, 
copper, rebar, and glass have 
joined the growing list of 
listed commodities in the 
Iranian commodity markets. In 
what follows, we will examine 
the ratio of guarantees to the 
capacity of 73 active 
warehouses for this 
instrument.

Ratio of the existing guarantees to the required 
guarantees

Value of Warehouse (million IRR)

0 2,000,000 4,000,000 6,000,000

Refah Bank
Bank Mellat

Ayandeh Bank
Saman Bank

Bank Saderat Iran
Iranian's Red Gold

National Iranian Copper Industries Co.
Sahar Khiz Saffron

Bahraman Saffron Company
Vahdat Khorasan

Mellal Saffron
Fund the Development of the Agricultural…

Tarvand Saffron
sabzdaneh

Mashregh Zamin Zarrin Saffron
Mazandaran Development of Rice Trade

R.Khorasan Union of Rural and…
Sahand Industrial Group

Novin Saffron
Asa Float

Float Kavian
Soufian Cement

Ardakan Glass Co.
Kavir Farab Steel

Iran Float
Kaveh Float Glass

Shargh Cement
Saveh Cement

Liya Glass
Kimiya Bazr

Abyek Cement
Doroud Cement

Cement Development Mahan Kerman
Urmia Cement

Saman Gharb Cement co
Shahroud Cement

Asia West Cement Complex Plant
Azar Glass

Khuzestan Cement Company
Kerman Cement Factory

Saveh Jaam
Dashtestan Cement
Hormozgan Cement
West Cement plant
Momtazan Cement

Bolour Shisheh Taban
Kamiaran Union of Rural and Agricultural…

Qayen Cement
Monde Dashti Cement
Faraz Firuzkuh Cement

Minoo Bazr
Tehran Cement

Khuzestan Cement Company
Khazar Cement co

Zanjan Cement
Sepahan Cement

Nahavand Cement
Takestan Support Fund

Fars Cement
Farsnov Cement

Bojnourd Cement
Zaveh Torbat Cement

Khash Cement Company
Mehdi Parhizkar Warehouse

Ghazvin Glass Co.
Mazandaran Cement

Kangan Cement
Shomal Cement Company

Firuzkuh Cement
Kavir Kashan Cement Company

Gilan Cement
Hegmatan Cement Company

Morteza Shri Warehouse
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Fund the Development of the Agricultural…
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Sahand Industrial Group

Novin Saffron
Asa Float
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Soufian Cement
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Kavir Farab Steel

Iran Float
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Liya Glass
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Saman Gharb Cement co
Shahroud Cement

Asia West Cement Complex Plant
Azar Glass

Khuzestan Cement Company
Kerman Cement Factory

Saveh Jaam
Dashtestan Cement
Hormozgan Cement
West Cement plant
Momtazan Cement

Bolour Shisheh Taban
Kamiaran Union of Rural and Agricultural…

Qayen Cement
Monde Dashti Cement
Faraz Firuzkuh Cement

Minoo Bazr
Tehran Cement

Khuzestan Cement Company
Khazar Cement co

Zanjan Cement
Sepahan Cement

Nahavand Cement
Takestan Support Fund

Fars Cement
Farsnov Cement

Bojnourd Cement
Zaveh Torbat Cement

Khash Cement Company
Mehdi Parhizkar Warehouse

Ghazvin Glass Co.
Mazandaran Cement

Kangan Cement
Shomal Cement Company

Firuzkuh Cement
Kavir Kashan Cement Company

Gilan Cement
Hegmatan Cement Company

Morteza Shri Warehouse
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In order to reduce the 

cost associated with 

freeing up guarantees, 

IME has announced the 

mechanism of 

insurance policies with 

a floating rating (equal 

to the inventory of 

related commodities in 

certified warehouses) 

to banks, which will 

effectively reduce the 

cost of providing 

guarantees.

It should be noted that 

in the event of a 

decrease in the value of 

the guarantees below 

80% of the commodity 

value, as a result of 

fluctuations in the 

price of the underlying 

asset, the mechanism 

to reduce capacity or 

increase the value of 

guarantees will be 

activated. 
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Ongoing Development 
Measures

Certificate of fuel-efficient consumption: from 
increased efficiency to rewarding energy savings1

Energy-saving certificates are 
securities that represent the 
ownership rights on the 
volume of energy carriers 
saved. 
The issuer of this type of 
securities commits to deliver 
a certain amount of energy (a 
specific energy carrier) to its 
owner during a specified 

date, whether this amount of 
energy is from the energy 
saved by the consumer or the 
commitment to save energy 
in a certain period of time. 
The certificate of fuel-
efficient consumption may be 
issued to pay a certain 
amount of money (in cash) or 
issued for financing purposes.

Major Completed Actions

1
Approval of the proposed text as an amendment to the 
existing instructions on issuing the energy-saving certificate 
(the certificate of fuel-efficient consumption) by the SEO's 
specialized jurisprudence committee.

2
Organizing meetings by Guarantees Monitoring Committee 
to determine the criteria and necessary action for obtaining a 
guarantee from the issuer of the certificates.

3
Devising a draft regulation for obtaining guarantee from 
issuers.

Futures contracts: financing leverage in the 
derivatives market2

Futures Contracts

Futures Contract is a type of contract in which the seller 
commits themselves to sell a certain amount of an 
underlying asset at the specified maturity time at a price 
mentioned in the contract, and the buyer undertakes to 
purchase that specified amount of underlying asset at the 
mentioned maturity date.

Updating Customer's Accounts

To prevent the parties from refusing to comply with their 
commitments under the contract, the parties commit to 
deposit an amount as a margin with the broker or clearing 
house and adjust the margin in proportion to potential 
price changes, and the broker or clearing house on behalf 
of the parties have the authority to give a portion of each 
party's margin to the other party in proportion to the 
changes, and they have the right to use it at the delivery 
time to settle the trade.
The margin adjustment is known as the updating account 
mechanism, in which at the end of each trading day, the 
profit and loss of given customers are calculated and 
deposited into their account. The profit and loss of the 
customer at the end of the trading day are equal to the 
total amount of profit and loss related to their open 
positions on the previous day plus their new positions on 
the current trading day.
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Ongoing Development 
Measures

The obligor of the sale and the obligor of the purchase can 
transfer their obligation to a third party for a certain 
amount, who will replace him in fulfilling the obligation.
Sometimes an investor may take a reverse (opposite) 
position in trading related to a certain symbol (i.e., for 
example, net liabilities of the person are in the sell position, 
but by taking a buy commitment, his purchase commitment 
will increase and his net liabilities will be in the buy 
position), not only the guarantee will not be received from 
him, but in case that the trade took place, the guarantee will 
be released as much as the completed reverse trading value.
The reason for freeing up the investor guarantees that 
when the person assumes a reverse (opposite) position in a 
symbol, they are in fact, delegating part of his obligations to 
another person.

Customer Account Details

Each customer has registered specifications in the trading 
system based on which their status is determined
The trading system monitors these specifications 
continuously and updates them in case of any change.
Updating the customer account details is highly important as 
the system needs to conduct necessary controls on every 
trading day.
Such control would be efficient when the customer account 
details are up to date.
Many variables can be defined in a given customer's account 
(including name, surname, ID Number, trading account 
number, account balance, number of buying positions, etc.), 
but the most analyzed variables are:

Closing position or transferring liabilities

Operating balance 

Closing the position

Buying Position Selling Position

A B

C A

C B

transferring liabilities

Buying Position Selling Position

A B

B A

Number and type of positions taken for each ticker symbol

Minimum margin

Necessary margin

The account balance that the customer has deposited with the clearing 
house and has delegated the authority to withdraw and block the account 
balance to the clearinghouse is known as the operating balance. This 
account is the basis for obtaining customers' committed positions in 
futures contracts.

They indicated the time a customer has taken positions for each ticker 
symbol and what kind of positions they are. 

It is an amount of guarantee money that a customer must have in their 
account for a given position. 

The minimum amount of margin that a customer must have in their 
account for their positions. In case the customer’s balance is less than the 
amount, the customer will face a “margin increase notice” and is supposed 
to increase their balance to the required margin.
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Major Completed Actions

devising drafts of forms for energy futures markets, and 
obtaining the related approvals from CSDI's legal affairs 
department and sending the  certified forms to IRENEX
Organizing meetings of the specialized working group on 
energy futures trading
Preparation of the analysis report of the IRENEX 
settlement system for futures contracts based on the 
settlement model at the brokers level
Publishing the executive instructions for futures contracts 
on IRENEX by the SEO
Holding meetings of the Guarantee Monitoring Committee 
regarding the determination of obtaining guarantees 
criteria proposed in the instructions and taking due 
measures
The approval of the framework of the underlying assets in 
the admission/listing committee; Octane 87 gasoline, 
methanol, gas condensates, naphtha, and gas oil (LGP)
Create a methanol futures contract test symbol in the  
related systems

Customer status

Based on the customer balance and the amount of margin they shall 
already deposit in their account, the customer status is categorized into 
the followings: 
Normal: If the customer’s account balance is more than the required margin.
Notice: If the customer’s account balance is between the initial margin 
and the minimum required amount.
Warning: If the customer’s account balance is less than the minimum 
margin.

Launch of Electronic Platform for Uploading OTC 
Settlement Documents: A Major Step toward 
Dematerialization and Less Delayed Settlement3

Based on the rules and regulations enacted by the Securities 
and Exchanges Organization, CSDI is responsible for all 
procedures related to confirming the settlement of all trades 
on the Iran Energy Exchange (IRENEX) spot market. 
Currently, due to the lack of an electronic platform for 
obtaining settlement documents from the related entities 
engaged in trades on IRENEX, the original copy of all 
relevant documents bearing wet signature must be received 
from customers and brokers.
This issue leads to problems in cases where there is a long 
geographical distance between the parties to the trade. 
Consequently, we see delays in receiving the original copy of 
documents and settling the completed trades in many cases.
Another factor leading to a more extended period before 
receiving OTC settlement documents is that a single 
document (not separate) has to bear the seal and signature 
of the trading parties. One of the challenges of using a single 
document for OTC settlement operations is that the 
settlement documents must first be approved by the buyer 
and the buyer’s broker and then sent to them to get the 
relevant approval from the seller and the seller’s broker.
Based on the current working procedure, any delay in 
getting the buyer’s or their broker’s signature leads to a 
delayed approval by the seller and his broker.
Therefore, an alternative solution is to design and prepare a 
parallel document for each party so that the verifying and 
signing of documents can be done separately but 
simultaneously to save time. 
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Advantages of launching electronic platform for 
uploading OTC settlement documents
1
Electronic ID verification for issuers

2
Faster delivery of OTC settlement documents and lower 
cases of delayed settlement penalties

3
Significant reduction of paper documents

Major Completed Actions

 Ê Devising a business case to introduce an alternative 
model/procedure

 Ê Organizing a joint meeting to coordinate efforts with 

Launching Foreign currency-based Settlement 
Mechanism: A Vital Step in Expanding Trading 
on Commodity Exchanges4

Pursuant to Article 29 of the Instruction on Registration and 
Depository of eligible commodities and Securities for trade 
and Settlement on IRENEX, the preparation of an 
instructions document on settlement processes in different 
currencies entered the list of CSDI's top priority programs. 
However, due to the complexity of banking relations in the 
current situation, it was decided to launch the process of 
foreign exchange settlement operations in the two areas of 
“using CSDI foreign currency accounts with banks” and 
“using trustee services” prioritized for the time being.

Major Completed Actions

 Ê Drafting foreign exchange settlement rules and 
regulations

 Ê Holding meetings with local banks

 Ê Opening a foreign currency account with local banks




